
Delivery share in gravity 
irrigation districts
Irrigators in gravity irrigation districts will get 
a delivery share equal to their current interim 
delivery share when water entitlements in 
northern Victoria are unbundled on 1 July 2007.

Delivery share gives district irrigators an 
entitlement to have water delivered to land in 
an irrigation district and a share of the available 
water �ow in a delivery system.

It is linked to land and stays with property if the 
water share is traded away.

Fees for irrigators with delivery share will 
include:

•  an Infrastructure Access Fee (IAF) for 
maintaining and renewing the delivery system 
(based on the property’s delivery share)

•  an Infrastructure Use Fee for all deliveries 
up to the Annual Delivery Allowance (ADA). 
The ADA for a gravity irrigation property is 
equal to the delivery share multiplied by 270,

•  a Casual Infrastructure Use Fee applies to all 
water deliveries that exceed the ADA.

Owners of land where water right has 
previously been sold will have an opportunity 
to apply to Goulburn-Murray Water to take 
up delivery shares from spare system capacity 
during a ‘window of opportunity’ from  
1 July 2007 to 31 December 2007.

When the delivery share ‘window of 
opportunity’ has been �nalised six to  
12 months after unbundling, Goulburn-Murray 
Water will be in a position to issue more 
delivery shares and landowners can transfer 
delivery shares to other properties on 
interconnected channel systems.

Irrigators who want to transfer delivery share 
will need to get the consent of anyone holding 
a mortgage over the property. 

UNBUN DLING  
WATER ENTITLEMENTS
Delivery Share and Termination Fees

1800 013 357

You can �nd out more about delivery share and termination fees through

  •   the Water Wheels information caravan visiting all localities in the next three months (keep an eye on local papers for dates and locations)
•    your local Goulburn-Murray Water o�ce or by visiting or calling: 
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Termination fee
If irrigators no longer need part or all of their delivery share  
they can either: 

•  continue to pay the Infrastructure Access Fee (IAF) or 

•  transfer all or part of their delivery share to another property 

•  surrender part or all of their delivery share and pay  
a termination fee. 

Termination fees have been introduced following a review by  
the Australian Competition and Consumer Commission (ACCC). 
New South Wales, South Australia and Victoria have agreed to use 
the same system. 

The IAF is an annual fee paid by the owner or holder of delivery 
share. Once a delivery share has been surrendered and termination 
fee paid, the IAF no longer applies.

Irrigators who are thinking about surrendering delivery share from  
1 July 2007 and paying a termination fee are advised to �rst consider 
business and tax issues. Once delivery share is surrendered there is 
no longer an obligation on Goulburn-Murray Water to maintain a 
delivery service to the property. If a delivery channel is available and 
water is delivered a Casual Infrastructure Use Fee will be charged.

Alternatively, the channel system supplying a property may be 
removed or may not be maintained if there are no delivery  
shares on that part of the channel. Under these circumstances no 
water deliveries could be made. This could impact on the future 
operations of the farm and the farm’s value.

After unbundling, customers who surrender part or their entire 
delivery share will pay a termination fee set at a maximum of  
10 times the IAF.

The termination fee may be reduced or waived if the water  
authority can avoid costs as a result of the delivery share surrender 
through either a recon�guration process or a channel rationalisation.

Termination fees are not triggered automatically when a water 
entitlement is sold. Sellers of water can retain their delivery share 
and continue paying the annual IAF. Alternatively, the landowner can 
choose to pay the termination fee and surrender the delivery share.

This means that irrigators can make decisions about trading water 
independently from decisions about remaining connected to the 
delivery system.

Infrastructure Access Fees, Casual Infrastructure Use Fees and 
Termination Fees have been set to ensure that the costs of 
maintaining water supply infrastructure - the channels, pipes, natural 
waterways, meters and administration that make up the delivery 
service - are shared equitably. 


